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ITH two months remaining of the year 1905, the fire 
losses in the United States and Canada have already 
reached a total of $143,703,000, according to the compilation 
of The Journal of Commerce and Commercial Bulletin. If 
November and December losses are about normal, the indi- 
cated loss for the year will approximate $175,000,000. 
Though this sum has seldom, if ever, been equaled or ex- 
ceeded, except in the years of the great Chicago and Balti- 
more conflagrations (1871 and 1904), the general conditions 
of the business are such that there should be a small margin 
of underwriting profit. The profit margin is so inconsider- 
able, however, that any material increase in losses or decrease 
in premiums during November and December would be 
sufficient to cause an underwriting loss on the year’s busi- 
ness. Of these factors, only the premium receipts are rea- 
sonably within the control of the companies. 





WEEK or two ago the Enterprise National Bank of 
Pittsburg was found to be insolvent, and the cashier, 

after having made ducks and drakes of its entire assets, blew 
his brains out. He left a note stating that the ruin of the 
bank was due to the political “grafters”’ whom he had en- 
deavored to assist. The government bank examiners who 
are in charge estimate that the bank had been robbed to the 
extent of $1,500,000 or more, and it is doubtful if depositors 
receive ten cents on the dollar. While prominence is given to 
this wreck as a matter of news, no paper condemns the 
national banking system, or intimates that every other na- 
tional bank is rotten. The crime was that of an individual, 
and not the result of any defect in the banking system. How 
very differently the papers have treated life insurance. They 
found grievances against individuals in two or three com- 
panies, and forthwith set up a howl against life insurance, 
root and branch, and have put forth their best endeavors to 
make policyholders dissatisfied, and to discredit the whole 
system of life insurance. There is a wide difference between 
national banks and life insurance companies, the principal 
one being that the policyholders in a life company are abso- 
lutely guaranteed and safeguarded against lods, while the de- 
positors in a national bank are liable to lose every dollar they 
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entrusted to it through the rascality of one man. No other 
bank is responsible for the failure of the Enterprise National 
Bank, and life insurance companies in general are not respon- 
sible for or affected by the shortcomings of any individual 
connected with a particular company. This is a condition 
not recognized by the daily papers that are on the lookout 
for sensations regardless of whom they affect. 





y is a relief to know that the election in New York has 
terminated, and that the ‘‘whirlwind” candidates will no 
longer have occasion to drag into their stump speeches the 
subject of life insurance. Their threats as to what they 
would do, if elected, with the gentlemen who have testi- 
fied before the legislative insurance investigating com- 
mittee, were most undignified and wholly unwarranted. 
The district attorney has charge of the prosecution of 
criminals, and there has not been a scintilla of evi- 
dence yet before the committee implicating any life in- 
surance official in any criminal transaction. Much sen- 
sationalism has been manufactured out of the testimony, and 
while District Attorney Jerome has watched the proceedings 
carefully, he has found nothing upon which to base a criminal 
prosecution. Yet the political stump and wagon-tail orators 
have joined with the sensational newspapers in throwing mud 
at the life insurance managers and, by their passionate and 
unwarranted utterances, contributed to spreading the dissat- 
isfaction already aroused among unthinking policyholders. 
This was deplored by judicious and reasoning voters, and 
declared to be wholly unworthy of any candidate and any 
party. Now that the election is over, these party orators will 
sink back to their former positions of innocuous desuetude. 


MOST startling report, and one which should awaken 
A the residents, business men and municipal officials of 
New York city to a realizing sense of the impending danger 
of a serious conflagration, is that recently submitted by K. B. 
Miller to a special committee of the New York Board of Fire 
Underwriters, upon the fire alarm telegraph system of the 
borough of Manhattan. The report shows that the equip- 
ment is so unsystematic in its arrangement and so generally 
defective that it is recommended that it be abandoned in its 
entirety and superseded by a new one—which latter, of 
course, must be built alongside of the old one and placed in 
operation before the old one is abandoned. The following 
illustration of the hazard incident to present conditions is 
quoted from Mr. Miller’s report: 


The accidental severance of a single cable, occurring April 21, 1905, 
disabled twenty-five per cent of all the fire alarm stations in Man- 
hattan, including the alarm boxes and the alarm mechanism at the 
various apparatus houses. According to the records of the depart- 
ment, all of these stations were out of service for a period. of one 
hour and forty minutes, after which temporary repairs were made. 
Permanent repairs were not made, according to the record, until after 
a lapse of several hours. * * * Nearly all of the district extending 
from the south end of Central Park to the Battery, and from the 
eastern to the western extremity of the island, was affected by this 
failure. Some of the most important districts in the city, containing 
enormous hazard to both life and property, were left without fire 
alarm protection for a long time, other portions being left with only 
partial protection. But the real seriousness of the situation is greater 
than can be indicated by citing a single case of failure. * * * It 
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is well within the truth to state that the troubles which often occur 
in a single day to the circuits of the fire alarm telegraph system of 
Manhattan are more than should be expected in a properly-installed 
plant of equal size during a period of years. 

J. J. Carty, consulting engineer; S. H. Lockett, secretary 
of the Committee of Twenty; Greely S. Curtis, fire depart- 
ment engineer of the Committee of Twenty, and J. C. For- 
syth, chief inspector, electrical department of the New York 
Board of Fire Underwriters, join in upholding Mr. Miller’s 
statements as to existing conditions and his recommendations 
as to the only cure for the trouble—a new system. Will the 
city authorities heed the warning, or will they continue to 
depend upon a system that is “in every respect obsolete” and 
“totally inadequate for the service demanded of it,” until 
after the anticipated disaster has occurred? 








UNDISCRIMINATING CRITICISM OF LIFE 
INSURANCE. 


HE American people are emotional, easily excited, and 
when excited liable to go to extremes. This has been 
exemplified in national matters on numerous occasions, and 
in other affairs, of a more personal character, many instances 
could be cited where a wave of hysterical emotion has swept 
over the country, and the usual sound, discriminating judg- 
ment of men been temporarily absorbed by it. On more than 
one occasion such a cyclone of emotion has resulted in a 
financial panic, carrying ruin to many innocent persons. We 
see minor illustrations of this in runs upon banks, started by 
some unfounded rumor that is taken up by the masses until 
it becomes uncontrollable. Something of this nature has 
been going forward recently in regard to life insurance, and 
the calm judgment of thinking men has been overwhelmed 
for a time by the sensational stories widely printed by the 
daily papers, condemning the life insurance system in its en- 
tirety. Because mismanagement and extravagance have 
been shown to exist in certain instances, the unreasonable 
and unwarranted cry has gone up that all companies and all 
officers of companies are equally subject to criticism and con- 
demnation. The legislative investigating committee has 
done much to foster this adverse sentiment because of the 
one-sided manner in which the investigation has been con- 
ducted. Officers of companies on the witness stand have 
been treated as though they were criminals, and the whole 
object of the inquiry seems to have been to show that they 
were wasting the funds of their policyholders in building up 
great fortunes for themselves. No effort has been made to 
show the great good accomplished by life insurance, but in- 
dividual shortcomings have been made to appear as charac- 
terizing all companies, and every point brought out by the 
testimony calculated to discredit an individual has been mag- 
nified and distorted by the daily papers, and served up with 
extravagant headlines. Had there been a financial panic in 
Wall street, the papers could not have treated it in a more 
sensational manner than they have the subject of life insur- 
ance. 


But there are many indications that a reaction in public 
sentiment is setting in. The adjournment of the legislative 
committee for two weeks to enable its members to look after 
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their re-election to the legislature, has deprived the papers of 
their daily sensation, and given the public a respite from un- 
founded life insurance gossip and mangled testimony. Men 
are beginning to think for themselves upon the subject once 
more, and to realize that the great benefits conferred upon 
the community by the life insurance system far outweigh the 
shortcomings that have been charged against a few officials 
holding positions in the management of two or three com- 
panies. In no instance has the solvency of any company 
been questioned; on the contrary, it is conceded by all critics 
that even the companies that have been assailed the most un- 
scrupulously are financially solvent and in a position to meet 
every contract they have entered into. No criminal offense 
is charged against any officer. District Attorney Jerome 
has been on the alert for anything of a criminal nature that 
might be developed by the testimony, for it would have been 
a great card for him in his campaign for re-election if he 
could have entered proceedings against some of the life in- 
surance officers, charging them with crimes. He has not 
been able to find such evidence, and he has had to content 
himself by proclaiming in his campaign speeches what he 
will do in the future if he can find grounds for criminal prose- 
cutions. Analyzing the testimony, it will be found that the 
charges against certain companies is extravagance in the 
management of the business, the payment of excessive sala- 
ries and the expenditure of money in unwarranted directions. 
No policyholder has been wronged to-any extent, for he has 
had, and still enjoys, that which he paid for, insurance upon 
his life, and there is to his credit in the hands of the com- 
pany that insured him a certain sum, the exact amount of 
which will be determined and paid to him upon the maturity 
of his policy. The course pursued by the life insurance com- 
panies for many years, to the satisfaction of the public, is the 
course that is still pursued and will continue to be followed 
to the end. They have paid out hundreds of millions of dol- 
lars on policyholders’ account, and have so invested the vast 
sums entrusted to them that they have made a profit for their 
policyholders of many millions. In fact, the companies have 
paid to beneficiaries or now hold to their credit a vast sum 
in excess of the aggregate amount they have received in pre- 
miums. There has been no “graft” to deplete their treas- 
uries, and even the amounts assumed to have been wasted in 
extravagance cut but an insignificant figure in contrast with 
the immense sums that the companies have handled. 

It should be borne in mind that up to the present time but 
three companies—the “three giants’—have been examined 
by the investigating committee, while there are about a hun- 
dred other companies doing a life insurance business. Some 
of these are comparatively young, but there are others that 
have been before the public for many years, have insured 
thousands upon thousands of lives, and against whom there 
has never been a charge of mismanagement, of “graft,” or 
wastefulness of company funds. They have pursued the 
even tenor of their way in a conservative manner, increasing 
their memberships from year to year, paying promptly all 
claims maturing under their policies, investing their funds 
in safe and profitable securities, accumulating surplus 
steadily, and in every way safeguarding the interests of their 
policyholders. They have indulged in no speculative enter- 
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plises, nor in a wild and costly scramble to obtain new busi- 


ness. These companies are not amenable to the charges of . 


extravagance that are so freely bandied about, but unfor- 
tunately they are included in the criticisms that have been 
heaped upon the life insurance system by undiscriminating 
journals and cranks. Life insurance is to-day the same great 
beneficent institution that it has always been, equally trust- 
worthy and entitled to public confidence. If wrongdoing is 
discovered in the management of any company, if there is 
extravagance in salaries paid, or if funds are expended in an 
improper manner, these are offenses of individuals and exist 
only in a limited manner and can be easily remedied. Life 
insurance as a whole is not responsible for the errors of judg- 
ment of individual managers nor for extravagant administra- 
tion. The smaller companies have long protested against 
the high-pressure methods of securing business as practiced 
by the larger companies, which have added much to the cost 
of obtaining it, and their voices have always been in favor 
of conservative methods. One of the beneficial results to be 
anticipated from the present agitation of the subject is a re- 
turn to earlier methods of conducting the business, in which 
extravagance played no part. With the high-pressure 
methods removed, the smaller, but equally trustworthy, com- 
panies will come more prominently to the front. Con- 
servative methods and trustworthy management, which char- 
acterize the business in general, will, sooner or later, obtain 
the public recognition that they deserve. 








SPECTATOR SURVEYS. 


IN AND ABOUT NEW YORK. 


Rates on electric automobiles under floater forms have been raised 
to three and a half per cent. There were several instances where this 
form is used while in reality the autos are stored in a garage rated 
specifically at less than two and a half per cent. In this particular 
garage there is more demand for cover than the supply. The risks 
of nearly all the tenants are placed with surplus line companies under 
the affidavit law, but the floater form at the higher rate evades these 
requirements. 


The receiver of the Atlas Mutual Fire of Boston has notified the 
creditors of the company that claims have been presented for return 
premiums on canceled policies which he has refused to allow. He has 
on hand sufficient funds to pay seventy-five per cent of the undis- 
puted claims and enough received to pay return premiums; but to 
settle the disputes, he has obtained an order of court summoning all 
the claimants to show cause on November 14 why the receiver’s action 
should not be confirmed. This is a much better showing than was 
expected though the matter has been outstanding since April, 1904. 


An uptown broker is making a vigorous resistance to a proposal 
of another broker to guarantee a reduction of twenty per cent upon 
a large risk. The proposal involves an equipment of automatic 
sprinklers and other devices which will secure even a greater reduc- 
tion than twenty per cent upon the present rate. The uptown broker 
has consulted several companies upon the right of his rival to install 
sprinklers at his own expense, which seems to be explicitly prohibited 
by the rules of the Exchange. The case is one‘of the rivalries grow- 
ing out of equipment companies in brokers offices. 


Yesterday was the day of the regular session of the Exchange, 
when it was expected some important matters would be submitted by 
committees. Judging by the office gossip, there are numerous ques- 
tions pending about the operation of the new department of sprink- 
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lers and the failure to take into service the former employees of the 
board for sprinkler inspectors, as recommended by the board at its 
last meeting. 


The mammoth lines originally authorized by the European under- 
writers combinations for surplus business have been materially re- 
duced within a few weeks. 


The president of the old Springfield Fire and Marine has sent cards 
of invitation to many of his personal friends in this city to be present 
at the house-warming of the company’s new fireproof building this 
afternoon from three to five and from eight to ten in the evening. 


Some curiosity is expressed to learn when the Committee of 
Twenty will be ready with a report upon the fire hazards of this 
city, with especial reference to the conflagration dangers, which have 
had the committee’s especial attention. The expert secretary of the 
committee has his hands full investigating conditions of the service 
in various departments, and it has been intimated in some quarters 
that he has an interest in the methods employed by the board to carry 
on the electrical work, although it is somewhat obscure what connec- 
tion there is between the labors of the Committee of Twenty and the 
supervision of electric light and motor installations. 


It is reported that the Committee of Nine on internal economies 
and administration of the board, appointed by President Lockwood, 
has undergone several changes through resignations until it now 
bears very little resemblance to its original composition. The mem- 
bers named probably foresaw the same quality of trouble and dis- 
content in the work before it which struck the finance committee 
the first time, and the former special committee the second time, 
that they took up the question to be answered. Two committees 
threw up the work in despair, and now the third committee is 
frittering itself away by individual resignations. The chairman, W. 
W. Underhill of the United States, seems to stick to the task with 
commendable perseverance. 


The loss in the Puck building last week was a surprise. It is a 
fireproof building, equipped with automatic sprinklers, but the water 
poured down through the floors like a flood, and the result to the 
paper stock below is a considerable loss to the companies. 


It is an open secret that a handsome sum was raised by the under- 
writers as an individual contribution to the re-election of District 
Attorney Jerome. The chairman of the loss committee bore willing 
testimony to the service to underwriters rendered by Judge Jerome 
in the investigation and prosecution of firebugs and the apprehension 
of fraudulent loss claimants. This was wholly a personal tribute 
and has no bearing on contributions to political parties or campaigns. 


Some heavy lines have been offered for two-months’ insurance on 
department stores during the week, presumptively to cover ‘in- 
creased stocks for the holiday trade. They have been taken quite 
freely, although generally the companies report full lines on such 
stocks already. 


Excess lines on grain in Chicago elevators, as also in Duluth, have 
been on the Street in large amounts since the Ist inst. One broker 
reported he had placed $275,000 on a Chicago risk on Monday. The 
Duluth orders will probably increase from this time forward. 


Inquiries from companies willing to write floaters to cover mer- 
chandise anywhere in the United States bring to the surface the fact 
that there is only one or two offices in this city accepting such risks. 
The experience of the Baltimore fire was one cause of the abandon- 
ment of the practice, but a more potential reason is the row created 
by the State of Massachusetts a year ago in the Royal Exchange case. 


The following-named gentlemen were among the recent visitors to 
the city: Louis S. Amonson of Philadelphia, Waite Bliven, secretary 
American Fire, Philadelphia; Charles Janvier of New Orleans, La., 
Philip Walter of Jacksonville, Fla. 


Carl Schreiner, manager of the Munich Reinsurance, sailed for 
Europe this week on the “Kaiser Wilhelm II.” 


The local brokerage firm of Daniel Woodcock & Co. has been dis- 
solved, and the companies represented by the firm divided up between 
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the two members, Daniel Woodcock and W. L. Pettibone, each of 
whom will go it alone. 

President Snow of the Home is expected back from his Pacific 
Coast trip to-morrow. 


Twelve shares of the Home recently sold at 545, and fifteen shares 
of the Germania at 452. 


Life and Casualty Notes. 

On November 3, the Illinois Surety Company of Chicago was ad- 
mitted to New York State for fidelity and surety lines. 

In the November letter of Second Vice-President Gage E. Tarbell 
of the Equitable Life to the agents, he congratulates them upon the 
fact that the~business of October showed a gratifying increase over 
that for September. Some agencies are now writing more business 
than at any previous time. 


An effective campaign document put forth by the New York Life 
shows the payments on account of policyholders during October. In 
that month the company paid for maturing deferred dividend policies 
$1,065,511, and also 537 death claims for $1,473,944, making a total of 
$2,539,455 under those two items. Included in the death losses are 
sixty-six first-year death claims for $174,215, and sixteen policies for 
$26,891 paid under automatic term extension. 

The New York Life has arranged a business-getting contest to 
begin on November 13. In order to qualify for entry an agent must 
receive an application for at least $1000 between the Ist and 11th of 
this month. Any representative who writes $5000 or more will be 
credited with a bonus of $2.00 on each thousand during the contest. 

Darwin P. Kingsley, vice-president of the New York Life, has an 
interesting article in the current number of “The Review of Reviews” 
on “The Driving Power of Life Insurance.” Mr. Kingsley is an 
able and forceful writer and he has presented the company’s side in 
such a manner that the most prejudiced mind must yield to the 
potency of his arguments. 

Stuyvesant Fish, president of the Illinois Central Railroad, has been 
chosen as the third member of the committee of trustees of the Mutual 
Life Insurance Company which will investigate that organization. It 
is stated that the work of the committee will consist chiefly of an 
examination of the company’s books by accountants and an investiga- 
tion of the methods in vogue in obtaining business. The officers will 
be summoned and counsel to the committee, when selected, will be 
independent of any company connection. 

In a bulletin just issued to its agents, the New York Life prints a 
comparison of business done from January 1 to September 30, 1905, 
with the business for the corresponding months of 1904. The figures 
are: Premiums received, 1904, $56,980,916; for 1905, $61,430,177. 
Total income, nine months, 1904, $66,982,348; for 1905, $72,685,266. 
The gross expenses for the nine months were $861,574 less than 
during the same months of last year. The bulletin says: ‘The 
actual new paid business in the first ten months of 1905, upon which 
the premiums have been paid in cash into the treasury of the com- 
pany, aggregates the magnificent total of $258,959,300.” This shows 
conclusively that there is plenty of business to be had by agents who 
hustle for it. 


— 


BOSTON AND VICINITY. 

The Boston agency of the Franklin Fire Insurance Company of 
Philadelphia will, on December 1, be transferred from J. J. E. 
Rothery, who has represented the company for the past ten years, to 
Frank H. Stevens. 


The following have been nominated for officers of the Boston 
Board of Fire Underwriters for the ensuing year: President, Geo. 
P. Field; secretary and treasurer, Osborne Howes; executive com- 
mittee, Herbert Coolidge, Frederick W. Porter, Arthur B. Gilmore, 
Walter B. Henderson, George O. Russell and Edward D. Blake. 


From the annual report of the Gloucester (Mass.) Fishermans 
Mutual Insurance Company is extracted the following: Number of 
vessels lost during the year, 11; value of vessels lost, $77,350; in- 
surance loss, $50,030. Loss of vessels by collision and by fire damage, 
$2000 ; insurance loss on same, $1000. 


[Thursday 


Life and Casualty Notes. 

Attorney-General Parker of Massachusetts has brought suit, in 
the Supreme Court, to have the Union Health and Accident Com- 
pany restrained from transacting any further business, and to have a 
receiver appointed to terminate the affairs of the company. An 
order of notice, returnable November 8, was issued. This action is 
the result of an examination by the Massachusetts Insurance Depart- 
ment. It is noted that the liabilities of the company amount to 
$4159, with only $1158 to offset the same. 


The general agents of the following Massachusetts life companies, 
in Maryland and the District of Columbia, have signed an agree- 
ment aiming to the suppression of rebating: John Hancock, New 
England, Massachusetts Mutual, Berkshire; the same to be pro- 
mulgated December I. 


OBrion & Russell, general agents for New England of the Casualty 
Company of America, have placed the agency of the steam boiler 
department at Rutland, Vt., with Burnham & Fletcher. 


NOTES FROM PHILADELPHIA. 

William L, Bradway, the prominent fire insurance agent at 424 
Walnut street, had another company added to his already long list 
of prominent companies, in his appointment as the Philadelphia repre- 
sentative of the Metropolitan Fire of Chicago. a 


The Fire Association of Philadelphia has appointed Billington, 
Hutchinson & Co. agents for the Philadelphia suburban territory. 


The failure of the borough council of Girardville, this State, to 
pay $2500 water rent overdue, resulted last Thursday in the Girard 
estate cutting off the entire water supply of the town. Eighty per 
cent of the consumers are said to have paid the borough council 
their water rent, and are justly indignant that matters have been per- 
mitted to reach such a grave state. 


On Friday last, Louis S. Amonson, who on November 1, after 
serving the company twenty-one years, resigned as secretary of the 
agency department of the American Fire Insurance Company of 
Philadelphia, was elected vice-president of the Union Insurance Com- 
pany, also of this city. 


A recent corporation is that of Cahan, Grossman & Co., Inc., of 
218 South Fourth street, this city; object, to conduct a real estate 
conveyancing and insurance business. Israel Grossman, one of the 
best known Hebrew insurance brokers, is president of the company. 


Life and Casualty Notes. 


On Thursday last, Shubert, Swan & Odiorne, general agents of the 
Ocean Accident and Guarantee, announced the appointment of C. 
Elliott Reid as special representative. 


The Drexel building branch of the Union Central Life has con- 
solidated with the North American branch, and removed to the tenth 
floor of the North American building, where the whole will be under 
the managership of Blair F. Scott. 








CASUALTY INSURANCE. 





Ocean Accident Issues New Policy. 


The Advanced Disability Policy is the latest form to come from the 
office of the Ocean Accident. A $5000 policy provides $5000 for loss of 
life, sight, both hands, both feet, or one hand and one foot; $2500 for loss 
of either hand or foot; $1666 for sight of one eye and $25 weekly indem- 
nity. These amounts are doubled under the usual combination clause. 
The sickness indemnities are $2500 for permanent disability resulting 
from loss of sight or use of hands or feet from disease, and $25 weekly 
for disability resulting from any disease or illness. As additional in- 
demnities this policy offers elective indemnity, investment indemnity, 
registration and identification, quarantine indemnity, indemnity for 
surgical operations, payment of hospital expenses, medical reimburse- 
ment and return of premiums. The annual rate for $1000 and $25 a 
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week is $12 for A-special, $13 for Preferred, $16 for Ordinary, and for an 
additional premium of 20 cents a thousand, an endorsement will be at- 
tached covering the beneficiary for the full principal sum. 





Empire State Branching Out. 

The Empire State Surety has established a branch office at Minneapo- 
lis, this department to embrace Minnesota, North and South Dakota, 
Iowa, Northern Michigan and Wisconsin. All lines now written by the 
company will be taken up in this territory. The Minneapolis office will 
be in charge of A. Anderson, formerly in charge of the Chicago office 
of the Empire State. The liability department will be in charge of L. G. 
Hoffman, until recently at the home office. A local board will be estab- 
lished, consisting of five prominent men of Minneapolis, and the branch 
office will possess full powers. President Tomlins was in Minneapolis 
on November 1, when the new branch was formally opened. 





General Agents Organize. 

General agents of a number of accident and health insurance compa- 
nies have organized a national association in St. Louis, to be known as 
the National Association of General Agents of Accident and Health 
Insurance. The by-laws make eligible for membership all managers and 
general agents in this line of insurance in the United States, and the 
organizers represent chiefly companies making a feature of health in- 
surance, but they expect the association to develop along broad lines 
and have a large membership. 

R. F. Court of Springfield, I1l., was elected president; S. O. Webb, 
St. Louis, vice-president; R. C. Maginity, St. Louis, secretary; T. I. 
Bradford, St. Louis, treasurer; Edward S. Delaplane, Milo B. Hein- 
richs, R. T. Bradford, St. Louis; J. K. Greer, Paducah, Ky., and O. J. 
Chapin, Springfield, Ill., members of the advisory board. 





Frankfort Issues New Liability Policy. 

The Frankfort Marine, Accident and Plate Glass has placed on the 
market a new employers’ liability policy which covers against loss aris- 
ing from legal liability on account of injury or death resulting from 
“any and every accident of whatsoever nature or cause.’”’ In policies of 
this kind, it is customary to cover only those accidents caused by a per- 
son or persons included in the estimated pay roll upon which the 
premium is based; and in this respect the Frankfort’s policy differs 
from the contracts of other companies. In other respects, the new policy 
contains the usual provisions ordinarily to be found in employers’ lia- 
bility policies. 





Country Business Expensive. 
The Travelers has found the adjustment of accident claims in remote 
sections so expensive that President Dunham has issued the following 
instructions to agents: 


Claims are frequently made by policyholders living in small out-of-the- 
way places where there is no company medical examiner or local agent, 
and none nearer than twenty or thirty miles. The company is placed in 
the position of having to adjust such claims on insufficient evidence or 
incur the expense of a special investigation which might exceed the 
amount of indemnity asked for. It is, therefore, necessary to limit in- 
surance to persons living in agents’ own town, or places nearby not dis- 
tant more than twenty miles, unless the risk resides in a town where 
we have a medical examiner and local agent who can look after our in- 
terests. The reasons for making this rule are obvious. Please be gov- 
erned thereby. 





Annual Loss by Accidents. 
Rene Backe, in the November number of ‘‘Pearson’s,’”’ calls attention 
to the money loss caused annually by accidents, in an article on ‘“‘The 
Casualty Roll of Peace.’’ He says: 


During a twelvemonth, the total losses by fire in the United States 
amount to something like $150,600,000, a sum which, enormous though 
it be, is considerably less than the cost of disabling injuries to wage- 
earners and other producers. If it be reckoned that there are approxi- 
mately 23,000,000 persons in this country engaged in gainful occupations, 
it will appear that 3,280,000 are disabled by accidents every year. Inas- 
much as the average period of disablement is three weeks, the total loss 
from such causes cannot be far from $167,700,000—supposing that the 
average earning power is represented by $17 a week. This signifies a 
loss of, for each worker, an average of three days’ time in every year, 
owing to mishaps attributable, either to carelessness or to causes against 
which the finite human intelligence is not able to guard. 


” 





Travelers Adopts New Notice of Claim Clause. 

The Travelers has offered to any of its policyholders who desire it, 
more latitude in the matter of sending notice of accident or illness, by 
the attachment to their policies of a rider, substituting for the present 
words “‘within ten days’’ the words ‘‘as early as may be reasonably pos- 
sible.’”” The same rule will apply to disability policies and all new 
policies will contain the new form. 
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September Embezzlements. 

Press notices and despatches, as collated by the fidelity department 
of the Fidelity and Casualty Company of New York, for the month of 
September, 1905, indicate defalcations as follows: Banks, $425,380; 
benevolent societies, $1887; building and loan associations, $71,000; Fed- 
eral and State, $677,454.65; firms and corporations, $239,758.64; insur- 
ance companies, $1200; transportation companies, $394.50; miscellaneous, 
$161,402; total, $1,578,476.79. 





Minor Casualty Notes 
—The Bankers Accident of Des Moines is preparing to enter Nebraska, 
Kansas, Oklahoma and Indian Territory. 


—Myron C. Long, until recently with the Philadelphia Casualty, is now 
with the New York and Westchester Mortgage Company. 

—The Massachusetts Department has recently prepared data from 
which it appears that the average accident claim ranges from $30 to $35 
and the average policy settlement under suit from $500 to $600. 

—The bank burglary committee of the Burglary Underwriters Associa- 
tion will present its report at the next meeting of the association. The 
New Jersey Plate Glass, which recently entered the burglary field, is 
now a member of the association. 

—The Commercial Mutual Accident of Philadelphia is reconstructing 
all its policy forms, eliminating a number of restrictions and inserting 
the beneficiary clause, a provision for payment of doctors’ bills and the 
registration and identification clause. 

—The Law Defense Company has been incorporated in Iowa for the 
purpose of protecting doctors, lawyers and dentists from all manner of 
legal prosecutions. The company does not guarantee to pay judgments 
or damages awarded by the courts. The capital stock is $100,000. 

—The Cotton States Insurance Company of Thomasville, Ga., is pre- 
paring to write accident and health insurance. The officers of the com- 
pany are W. C. Snodgrass, president; Fred D. Dismuke, secretary and 
treasurer; Paul C. Jack, manager of agencies. The company was first 
projected as the Cotton States Casualty Company, of which Mr.-Snod- 
grass was the president and which had its headquarters at Thomasville. 


—At the recent meeting of the executive committee of the International 
Association of Accident Underwriters a committee was appointed to con- 
sider and submit a uniform personal accident contract. The committee 
is composed of George F. Seward, president Fidelity and Casualty; 
William Bro Smith, counsel Travelers; Edson S. Lott, secretary and gen- 
eral manager United States Casualty; Walter C. Faxon, secretary Atna 
Life, and Franklin J. Moore, assistant United States manager General 
Accident. 

—It is possible that the next Congress will enact a workmen’s com- 
pensation act for the District of Columbia. Those interested in the 
measure have been studying the experience under similar acts in Great 
Britain, France, Germany and Italy, and intend to frame a law for the 
District which will meet with general approval throughout the country. 
The passage of a workmen’s compensation act in Great Britain ma- 
terially increased the business of liability companies and would, of 
course, result in an increased demand for this class of insurance here, 
should the various States pass similar measures. President Roosevelt 
has expressed himself favorably toward legislation of this kind. 





SURETY MATTERS. 


—The Metropolitan Surety has decided to increase its capital stock 
from $250,000 to $500,000. 

—The Fidelity and Deposit has withdrawn from South Dakota, owing 
to the law requiring a special deposit of $20,000. 

—In the answer and cross petition to the suit of W. J. Gawne against 
the city of Cleveland, a claim for $262,000 against the Fidelity and De- 
posit Company is made. The company was on Gawne’s bond for that 
amount, and trouble arose over the contract to build the waterworks 
tunnel under the lake to a crib and intake about five miles out. 





—The Kansas State authorities have taken steps to collect the face 
value of the $500,000 bond of the State Treasurer covering the State 
funds in the defunct First National Bank of Topeka. This bond was 
written by the Title Guarantee and Trust of Scranton. The Kansas law 
requires the State Treasurer to ‘‘account for and pay over’’ public funds 
upon demand, and this applies to his surety also, and it is upon these 
grounds that proceedings have been instituted against the surety com- 
pany. A similar action is pending against the United States Fidelity 
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and Guaranty to recover on its bond of $250,000 guaranteeing collections 
of the State Treasurer; $575,000 is the amount claimed to be due the 
State. 





NEWS OF THE WEEK. 


THE MIDDLE STATES. 





Prussian Life Wins. 

THE Prussian Life has won in its contention that the company should 
be admitted to New York State on a deposit of $200,000. Justice Has- 
brouck of the Supreme Court has decided that, according to section 27 
of the insurance law, the company should be allowed to transact life and 
casualty business on a deposit of $200,000 instead of $400,000, as insisted 
upon by Superintendent Hendricks. The Prussian Life is a stock cor- 
poration of Berlin, Germany, and operates as a surplus line company in 
the United States. 





: The Standard Fire Insurance Policy. 

“Tue. Standard Fire Insurance Policy’’ is the title of a little book by 
Henry Darrach, of Philadelphia, a copy of which we have received from 
the publishers, T. & J. W. Johnson & Co. The New York standard policy 
form is divided into eight sections, each under a descriptive chapter title, 
and the various subjects in each division are given separate sub-head- 
ings. Thus, in the chapter entitled ‘‘When Entire Policy Shall be Void,”’ 
the sub-heads are: ‘‘Concealment or Misrepresentation’’; ‘It Interest is 
not Truly Stated,’’ and ‘Fraud or False Swearing.’’ Cross-references to 
other sections having a bearing on any subject are also noted. The book 
also contains a mortgagee clause, an explanation of the eighty per cent 
coinsurance clause, short rate tables and brief suggestions as to fire 
losses; also an index. The book sells at 75 cents per copy, and The 
Spectator Company will fill orders for same. 





Population of New York City. 
THE population of the city of New York on June 1, 1905, as actually 
enumerated, was 4,000,925, but from this total there has been deducted 
821 inmates of the State and county institutions, situated in the several 
boroughs of the city, which, under the plan of distributing the inmates 
of State and county institutions according to the city or town and county 
of actual residence at the time of admission to the institution, have been 
credited to other counties of the State, while there has been added 14,200 
inmates of institutions who, at the time of their admission, were resi- 
dents of New York city. These deductions and additions give a total 
population for the city of 4,014,304, distributed by boroughs, in compari- 
son with similar figures for 1900 and 1890, as follows: 


Increase Increase 
from 1900 from 1890 
, ; to 190%, Per to1900, Per 

Boroughs— 1905. 1900. 1890. Number. Cent. Number. Cent. 
Manhattan .......2,112,697 1,850,093  *1,441,216 262,604 14.2 408,877 28.4 
ee 271,629 200,507 *88,908 71,122 35.5 111,599 125.5 
Brooklyn ........ 1,358,891 1,166,582 838,547 192,399 6.5 328.035. 39.1 
ee rrr re 198,241 152,999 *87,050 45,242 29.6 65,949 75.8 
Richmond ....... 72,846 67,021 51,693 5,825 8.7 15,328 29.7 


Totals, for city..4,014.904 3,437,202 2,507,414 -577,102«16.8 © -929,788-—37.1 


* Estimated population of present area of borough. 





Middle States Life and Casualty Notes. 

(on November 1, Manager Edward A. Woods, of the Pittsburg agency of the 
Equitable Life, celebrated the twenty-fifth anniversary of this opening of that 
agency. President Paul Morton, Vice-President Gage E. Tarbell and Medical 
Director Franklin C. Wells of the home office were in Pittsburg to attend the 
reception and banquet given by Manager Woods to the agents, large policy- 
holders and medical examiners in the agency. 

—The insurance written by the Pheenix Mutual Life for the first ten months 
of 19% equaled the total business written in 1904, the percentage of increase on 
the basis of ten months being almost twenty per cent. At the same time the 
New York city agency, situated in the center of the insurance excitement, has 
already doubled for 1905 the amount of business written in 1904, This goes to 
prove that the public cannot get along without the service rendered it by the 
best business in the land, and that the recent discussion of the evils which may 
have developed in the case of individual companies has not shaken the 
confidence of the public in life insurance, but rather impressed it with the 
essential ‘strength and stability of the system upon which the business is con- 
ducted. . ¢ 


Middle States Fire Insurance Notes. 


—Herbert J. Perry of Bowen & Perry, Syracuse, N. Y., died last week of 
diabetes, from which he had been suffering for some time. 


~President Eggert of the Buffalo German is quoted as saying that he will not 
accede to any arrangement that recognizes the pink slip in any form. President 
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Eggert also represents the interests of the Butialo Commercial and the Union 
of Buffalo. 

—The Dubuque Fire and Marine of Dubuque, la., has been admitted to New 
York State. The company has a paid-up capital of $200,000. 

—At a recent regular meeting of the Buffalo Association of Fire Underwriters 
a resolution to reaffirm the ‘“‘pink slip’? was carried by a vote of 18 to 12. 

-Louis S. Amonson, formerly secretary of the agency department of the 
American Fire of Philadelphia, has been elected vice-president of the Union of 
Philadelphia. 

James M. Patterson, at one time president of the Germania Fire of Newark, 
N. J., died last week, after a short illness, at his home in that city, aged 
sixty-eight years. 

—Before Judge Cross and a jury in the United States Circuit Court at 
Trenton, N. J., a verdict of $2450 was awarded the German-American against 
John F. Lee of Paterson, a former agent of the company, who failed to follow 
instructions and cancel a policy on a house in Paterson, which subsequently 
was destroyed by fire, the company being compelled to pay the loss. 





THE WEST. 





Another Illinois Life Company. 

THE United States Annuity and Life Insurance Company, which was in- 
corporated in Illinois last March under the registration act, is now com- 
pleting its organization and will have its headquarters in Chicago, where 
offices have been taken in the Champlain building. Henry Salzer of La 
Crosse, Wis., will be president; F. W. Clisby, formerly connected with 
the National Life and Trust in Washington, vice-president and general 
manager; William T. Smith, formerly with the Northwestern National 
Life, secretary, and John R. Clisby of Arcola, Ill., treasurer. The com- 
pany expects to start with a capital of $300,000. 





James B. Day Resigns. 

MAJOR JAMES B. Day, for some time manager of the Columbus branch 
of the Travelers, has announced his resignation, taking effect Novem- 
ber 1. In explanation Major Day says that it is necessary, owing to 
the present condition of his health, that he spend at least two months in 
absolute rest, when he will again take up the business of life insurance. 

Major Day has been constantly in the harness for the past twenty-five 
vears. Coming from California to take up the management of the Colum- 
bus office of the New York Life some years ago, he served in that 
capacity with ability and made a very satisfactory increase in the busi- 
ness. Shortly after resigning that position he accepted the management 
of the Travelers in the same city, where he has a most excellent corps 
of solicitors and a business that has proved alike satisfactory to himself 
and the company. 





Western Life Indemnity Affairs. 

GENERAL MANAGER E. I. ROSENFELD, President George M. Moulton and 
E. D. Moore, members of the board of directors of the Western Life 
Indemnity Company of Chicago, have been discharged from a rule to 
show cause why they should not be held in contempt of court. Judge 
Kohlsaat was apparently not entirely satisfied with the explanation con- 
cerning the Western Life and Indemnity Company’s purchase of stock 
in the Security Life and Annuity Company, but inasmuch as there was 
no evidence of intentional disregard of court orders, the defendants were 
discharged. On October 30 a petition was presented on behalf of Mr. 
Rosenfeld asking that the law firm of Newman, Northrup, Levinson & 
Becker be barred from practicing in the United States District Court. 
Judge Bethea decided, however, that it should not be filed or considered 
until after the hearing of the motion to dismiss proceedings against 
Rosenfeld. 





Western Life and Casualty Notes. 
-The Kansas City Life reports October to have been the best month in the 
history of the company. 

—The Oregon Life Insurance Company of Portland, recently organized by L. 
Samuel, together with other prominent local business men, has commenced 
business, and has $1,000,000 of insurance entered upon its books. 

—The October leaders in the Redwine & Brewster general agency of the 
Hartford Life at Indianapolis are G. A. Brewster, J. B. Redwine, L. N. Yelton, 
J. W. Timmons and L. W. Jones. 

~—-The Kentucky State Auditor’s agent for Fayette county will appeal to the 
State’s highest court for a decision on the matter of taxation of life policies. 
The Fayette County Court recently decided in a suit for back taxes that the 
cash surrender value of a life policy is not subject to taxation. 

—Arthur L. Smith, Indiana State manager of the Mutual Reserve Life of New 
York, has resigned to become vice-president of the Reliable Life of Indianapolis. 
Mr. Snfith has been connected with the Mutual Reserve for the past six years; 
during the last three years as manager for Indiana, which position he filled with 
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marked success. His practical knowledge of field work and his managerial ex- 
perience will be very valuable to him in his new connection, and the Reliab!e 
is to be congratulated on the acquisition of Mr. Smith to its official ranks. 


—Receiver Bradley, of the defunct First National Bank of Topeka, Kan., has 
been notified by the local agents of the life companies interested that they are 
ready to pay the amounts written on the life of the late C. J. Devlin. The 
Mutual of New York has $283,000 on Devlin’s life; New York Life, $157,000, and 
Mutual Benefit, $25,000. 


—The Meridian Life and Trust Company of Indianapolis is making remark- 
ably good progress this year. Its gains for the first nine months show up as 
follows: Insurance in force, $2,809,091; assets, $424,498; reserve, $404,738, and 
surplus, $20,708. During October this rate of progress was well maintained, and 
the statement to be published at the close of the year will show that the com- 
pany has more than doubled in size since January 1. With the advent of the 
new year the Meridian Life and Trust will enter some additional States, and, 
under the vigorous management of President Arthur Jordan and Secretary T. 
J. Owens, expects to still further improve its standing. 


—The Hennepin County Grand jury, at St. Paul, Minn., has reported four in- 
dictments of former officials of the Northwestern National Life, which has been 
reorganized under the direction of State Insurance Commissioner O’Brien of 
Minnesota. The men indicted are: W. F. Bechtel, former president; W. A. 
Kerr, former attorney and director; Wallace Campbell and J. F. Force, who 
were officials before Bechtel got control. The report adds that there was evi- 
dence showing that a former State Insurance Commissioner accepted a bribe 
of $5000 for suppressing an unfavorable report, and that George F. Getty was a 
party to the conversion of the company’s funds. The statute of limitation pre- 
vents indictments. The jury expressly says that the present management is 
honest and efficient and is not to be blamed for the deeds of the ousted manage- 
ment. The charges against the four men indicted are conversion of funds, 
bribery and fraud. 


With the Western Fire Underwriters. 

—The Western Reserve of Cleveland, Ohio, has increased its capital to $200,000. 

—The Freeholders Fire of Topeka, Kan., may enter Arkansas in the near 
future. 

—Thomas F. McGrew has been appointed Colorado special agent for the 
Eagle Fire Company. 

—Thomas Hyde, a well-known insurance agent of Stevens Point, Wis., died 
suddenly a few days ago. . 

~The German Mutual Dwelling House Fire of Minneapolis, Minn., has made 
application for a certificate of authority. 


—Andrew R. McGill of St. Paul, Minn., former Insurance Commissioner of 
Minnesota, died recently of heart disease. 


—The Metropolitan of Chicago and the Queen City Fire of Sioux Falls, S. D., 
may enter Indiana the first of the coming year. 


—Adam Wolfe, Sr., one of the oldest fire insurance agents of Sheboygan, 
Wis., was killed recently by falling over a railway bridge. 


—F. K. Morris has been appointed special agent of the Pennsylvania Fire for 
North and South Dakota, with headquarters at Aberdeen. 


—Frank H. Jones has resigned the Cook county special agency of the Royal 
to become Illinois special agent of the Norwich Union. 


—Tue Spectator extends its sympathy to Charles Hewitt of The Insurance 
Post of Chicago, in his sad bereavement caused by the death .of his only son, 
Allyn. 

—The Atlanta Birmingham Fire, which has applied for admission to Missouri, 
will locate with Carr Brothers at St. Louis, and the Austin Fire, with H. M. 
Coudrey & Co. 


—The Druggists Fire Insurance Company is in process of organization by 
members of the National Druggists Association. Chas. H. Avery of Chicago is 
in charge of the matter. 


—A stock company, with a capital stock of $150,000, has been organized at 
Chicago. The new company, which expects to commence business January 1, 
will be known as the National Brewers. 


—The Northwestern Fire and Marine of Minneapolis, Minn., is making an 
active bid for farm business in Wisconsin. S. Cypreausen of Eau Claire has been 
appointed to look after this class of business. 


—Companies operating in South Dakota are discontinuing the use of the co- 
insurance clause, as Insurance Commissioner Perkins rules that its application 
is not in accordance with the South Dakota standard policy, and consequently 
is illegal. 


—Umbdenstock, Hooker & Co. of Chicago have dissolved partnership, W. M. 
Umbdenstock continuing the agency under the firm name of W. M. Umbden- 
stock & Co. E. S. Hooker will operate under the firm name of E. S. Hooker 
& Co., retaining his membership in the Chicago Underwriters Association as 
Cook county manager of the North German of New York. 


—It is understood that Commissioner of Insurance Cooper of North Dakota 
has completed examinations of the Merchants National Mutual Fire of Fargo 
and the Merchants State Mutual Fire of Fargo, both of which are under the 
same management, and has made certain requests of the latter, giving a certain 
time for compliance. The nature of these requests has not as yet been made 
public. 
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THE SOUTH. 





Charlotte Life Organizes. 

THE Charlotte Life Insurance Company was chartered on October 27, with 
an authorized capital of $500,000, the stockholders being B. D. Heath, 
D. A. Tompkins, J. M. Scott, T. W. Hawkins, R. J. Brevard, W. J. Cham- 
bers, C. W. Johnston, W. B. Rodman, T. W. Wade, W. H. Twitty, A. H. 
Washburn and B. D. Smith. The stockholders will meet within a few 
days and elect officers, and expect to be ready for business early in 
November. C. S. Alston of Charlotte will probably be general manager 
of the new company. 





Southern Life Insurance Notes. 

—The Georgia Live Stock Insurance Company of Tifft county has applied for 
a charter. The incorporators are J. T. Fudge, J. J. Roberts, A. N. Paston, C. 
F, Rehling and W. M. Giddens. 

—Judge C. D. Clark, of the United States District Court at Nashville, has 
handed down an opinion in the case of James L. Gaines et al., against the 
Supreme Council, Royal Arcanum, in a suit seeking an injunction against the 
enforcement of the new rates. Judge Clark holds that the complainants are 
without the right to injunction, and the bill was dismissed without prejudice. 

—The Imperial Mutual Life and Health Insurance Company of Asheville, 
N. C., was organized on October 27, and officers and directors were elected. 
The company will do an industrial insurance business, and there will be a 
sickness and accident, as well as life, feature. The officers of the company are: 
President, Gay Green; first vice-president, J. N. Jarrett; second vice-president, 
J. P. Starnes; secretary, A. W. Ek; treasurer, W. B. Starnes; general counsel, 
Charles A. Webb. 

Southern Fire Insurance Notes. 

—The Royal Exchange will enter Georgia on January 1. 

—J. C. Griswold has been elected secretary of the Texas Fire Prevention 
Association. ; 

—The South Georgia Farmers Fire, a co-operative mutual of Thomasville, Ga., 
has been granted a charter. 

—Henry H. Carlton, president of the Athens Mutual Fire, died a few days 
ago at his home in that city. 

—The Hamburg-Bremen has re-entered Maryland, and appointed Tongue & 
Longfellow its Baltimore county agents. 

—A new fire company is being formed at Wheeling, W. Va., by George J. 
Mathison, a local agent. The company will be capitalized at $190,000. 

—Raleigh Pattillo has been appointed assistant to his father, W. F. Pattillo of 
Atlanta, Ga., general agent of the Hamburg-Bremen for Georgia, Florida, Ala- 
bama, South Carolina, Louisiana and Tennessee. 





MISCELLANEOUS. 


Superintendent Hendricks’ Final Report on Equitable Matters. 


THE final report of Superintendent Hendricks on the condition of the 
Equitable Life was made public Monday. It contains the reports made 
to him by the examiners who have been engaged upon the work of exam- 
ining the company for several months past. The Superintendent deals 
chiefly with the financial standing of the society, and virtually ignores 
the various scandals that have passed current regarding the society and 
individuals connected with it. Much space is given to the publication of 
“exhibits” showing the transactions referred to. 

The principal feature of the report is the cutting down of the assets 
of the company by about $15,000,000. The report of the society on Janu- 
ary 1 claimed $413,953,010, while the report of the Superintendent as of 
June 30 shows the assets to be $406,073,063. The surplus is reduced from 
$80,794,269, as of January 1, to $62,008,624. The cut in the valuation of 
assets is made principally upon the society’s real estate, its investments 
in trust companies, and in advances to agents. The Superintendent’s re- 
appraisal of the real estate was made on an arbitrary net income basis 
which, he says, may not represent in full the actual value of the proper- 
ties. Office buildings, for instance, that show a net income of less than 
three per cent per annum have been placed upon a three per cent basis 
in the report. The reduction upon nine buildings amounts to $4,998,634, 
which is necessary to place them upon the three per cent basis. The 
Superintendent says: 

With one exception the society has held title to these realties for 
many years. It has no intention at present of disposing of any of them 
so far as may be apparent. On the basis of their book value of $26,415,- 
000, they net less than three per cent per annum. It is submitted that 
so large an item of assets as is represented by this sum should, in line 
with proper conservatism, not be inventoried at an amount to net less 
than three per cent. 

The reduction in the valuation of the company’s holdings in its sub- 
sidiary companies and banks amounts to about $5,000,000. 
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The report of the company for January 1 gives the total holdings at 
something over $42,000,000, while the Superintendent places the value at 
$37,142,000. 

The value of the Mercantile Trust Company’s stock, given in the an- 
nual report at $12,843,000, is reported by the Superintendent at $10,449,817. 

There is a cut of about $300,000 in the society’s holding in the Fifth 
Avenue Trust Company and of $150,000 in the valuation of its holdings 
in the Commercial Trust Company of Philadelphia. There is a shading 
of about $1,000,000 also in the society’s valuation of its Equitable Trust 
Company stock. The January report placed $1,316,000 par value of this 
stock as worth $8,883,675, while the Hendricks report figures $1,453,000 
of the stock held by the society on June 30 as worth $7,992,050. The 
State Superintendent also rates $4,556,100 par value of the society’s hold- 
ings in the National Bank of Commerce at $9,001,322, as compared with 
a valuation of $10,126,800 made by the society in January on $4,500,800 
par value of the stock. 

The stocks and bonds owned by the company, including the trust com- 
pany securities, were valued by the State Superintendent on June 30 at 
$232,565,563. These represent a par value of $195,900,576, their cost to the 
society being $219,430,408. The value of the society’s securities in the 
statement of January was $228,339,884. 

The cash carried by the society in banks and trust companies on June 
30, 1905, was $24,066,367, as compared with $22,651,666.02 on January 1, 
1905. 

The collateral loans of the society as set forth in the Equitable’s state- 
ment on January 1, 1905, amounted in the year 1904 to $10,805,000, of 
which nearly $6,000,000 were made on stocks and bonds of the Harriman 
roads. Many of these loans, it was reported, had been renewed at the 
first of the year. ‘ 

The report says that there was on June 30 still due the society as 
agents’ debit balances for moneys advanced, which claims had been as- 
signed to the society’s subsidiary companies, $5,813,184, the amount 
named by the Superintendent in his preliminary report. This amount is 
deducted by the Department from the cash on deposit in banks and 
trust companies, and taken out of the admitted assets. It was formerly 
carried as a cash asset, credit having been given to the society by the 
trust companies in return for the assignment of the obligations. 

It is under the head of ‘‘cash paid to trust companies and subsequently 
closed into profit and loss’”’ that the report takes up the ‘‘Turner’” loan. 
The report says that the examiners discovered that a check for $600,000, 
dated February 4, 1904, was drawn in favor of the Mercantile Trust 
Company and charged on the Equitable books against that company. A 
year later the account on the Equitable’s books was closed into profit 
and loss without the consideration for which the money was paid being 
evidenced anywhere in the society’s books. 

The report says that the bank examiners found that $100,000 of the 
$600,000 was credited on the books of the trust company to the loan 
standing in the name of James W. Alexander and Thomas D. Jordan as 
tristees—the “yellow dog’ loan—and that the remainder—$500,000—was 
credited by the trust company to a loan known as the G. V. Turner loan. 

The inception of this loan was on November 15, 1894, when the Mer- 
cantile Trust Company took over from the Western National Bank, the 
predecessor of the National Bank of Commerce, three loans amounting 
with interest on that date to $661,491.82. These loans were known as the 
John W. Young loan of $113,000, the Kentucky Mineral and Timber Com- 
pany loan of $250,000 and the Amity Irrigating Company loan of $250,000. 
Upon the assignment by the Western National Bank of the collateral 
securing the above loans to George V. Turner, an employee of the Mer- 
cantile Trust Company, that company loaned him upon his note $661,- 
491.82, secured by the collateral which had been turned over to him by 
the Western National Bank. The note was further secured by the in- 
dorsements of Louis Fitzgerald, John E. Searles, W. N. Coler, Jr., Henry 
B. Hyde, the Equitable’s president, and Marcellus Hartley. These men 
were all large stockholders in the Western National Bank, and the State 
Banking Department had refused to admit as assets the securities held 
by the bank as collateral. 

The report shows that, in addition to endorsing the Turner note, the 
men mentioned above entered into an agreement in writing on March 21, 
1895, guaranteeing additional advances on the “Turner” loan and specify- 
ing the amount of the loan on December 3, 1895, as being $1,069,180.06. 
On November 9, 1896, another note made by Turner for $1,276,478.49 was 
executed by the Mercantile Trust Company and guaranteed by the same 
individuals. 

On May 11, 1899, President James W. Alexander of the Equitable, 
representing that he was acting under the authority of the executive 
committee, executed an agreement in which he “‘certified that the loan 
and advances were in the interest of the Equitable Life Assurance So- 
ciety, and he therefore undertook to bind the society on account of these 
loans by stating that the society agreed to hold harmless from any loss 
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that might be incurred the several individuals who therefore stood 
obligated to protect these loans.” 

The report says that the act of President Alexander does not appear 
to have been authorized by the executive committee until February 14, 
1900. Previous even to this confirmatory action on the part of the com- 
mittee, the report sets forth that the president of the society, under date 
of February 6, 1900, addressed a communication to each of the individual 
guarantors in which it was stated that, while the loans were not made 
in the name of the Equitable Life Assurance Society, the whole transac- 
tion was for the society’s benefit—the society was a large stockholder in 
the Western National Bank—and it would see that the guarantors would 
be protected not only in the risks which they had assumed, but also on 
any further advances that might be made. 

Subsequent to May 11, 1899, on which date it was undertaken to release 
the guarantors of the loans referred to, these guarantors, under date 
of January 31, 1900, entered into an agreement with the Mercantile Trust 
Company by which, among other things, they severally agreed that they 
will not avoid, nor seek to avoid, liability on their guaranty and en- 
dorsements by reason of anything that the party of the second part (the 
Mercantile Trust Company) and the said Turner may do or cause to be 
done by virtue thereof. 

The Turner loans were participated in by the Equitable Trust Com- 
pany to the extent of $448,000, by the National Bank of Commerce to the 
extent of $200,000 and by the Commercial Trust Company of Philadel- 
phia to the extent of $500,000. The balance due upon these loans on June 
30, 1905, was $2,749,740.69. 

The obligation has been repudiated by President Morton of the, Equi- 
table and a demand has been made upon the Mercantile Trust Company 
to repay the $500,000 of Equitable money which was applied on the loan. 

In regard to the collateral held by the Mercantile Trust Company 
against the loan, the report says that the most careful inquiry has failed 
to disclose its value, although the presidents of the Mercantile and 
Equitable Trust companies expressed the opinion that it will ultimately 
liquidate the amount of the loans. Referring to the $100,000 of Equitable 
money which was applied to the “yellow dog’’ loan account, the report 
says merely: 

The nature of this loan, that is to say, what it represented or what it 
consisted of, is in no way recorded upon any of the books of account or 
records of the society. 





Standing Committees Appointed. 


CHAIRMAN COCHRAN, of the executive committee of the National Asso- 
ciation of Life Underwriters, has appointed standing committees for the 
ensuing year as follows. Forty-four associations are represented: 

Committee on Speakers—Charles W. Scovel, Pittsburg, Pa.; George 
Benham, St. Louis, Mo.; Frank E. McMullen, Rochester, N. Y.; Robert 
F. Shedden, Atlanta, Ga.; Charles H. Raymond, New York city; E. H. 
Plummer, Philadelphia, Pa.; Thomas H. Bowles, Atlanta, Ga.; Richard 
E. Cochran, New York city; James L. Johnson, Springfield, Mass.; I. 
Layton Register, Philadelphia, Pa.; William D. Wyman, Chicago, Ill.; 
Philip H. Farley, New York city; Hubert H. Ward, Cleveland, Ohio; 
John Dolph, Cincinnati, Ohio. 

Committee on Finance—Edward O. Sutton, Springfield, Mass.; Pan- 
coast Kidder, Syracuse, N. Y.; W. Van Sickle, Detroit, Mich.; R. L. For- 
man, Atlanta, Ga.; George Benham, St. Louis, Mo. 

Committee on Membership—W. M. Wood, Pittsburg, Pa.; J. D. Boushall, 
Raleigh, N. C.; Henry Abels, Springfield, Ill.; George A. Riviere, Mo- 
bile, Ala.; F. E. McMullen, Rochester, N. Y. 

Committee on Statistics—J. W. Iredell, Jr., Cincinnati, Ohio; W. B. 
Freeman, Richmond, Va.; W. R. Noble, Louisville, Ky.; W. T. Nuttall, 
Dayton, Ohio; L. D. Wilkes, St. Paul, Minn. 

Committee on Topics—Stephen F. Woodman, Boston, Mass.; William 
G. Carroll, Philadelphia, Pa.; A. J. Birdseye, Hartford, Conn.; George 
A. Brinkerhoff, New York city; E. G. Ritchie, Indianapolis, Ind. 

Committee on Prize Essays—Charles E. Ady, Omaha, Neb.; George H. 
Olmsted, Cleveland, Ohio; J. Perley Kilgore, Worcester, Mass.; H. E. 
Aldrich, Des Moines, Ia.; William Goldman, Portland, Ore. 

Committee on Credentials—George L. Root, Peoria, Ill.; Charles L. 
Whitfield, Newark, N. J.; W. J. Robinson, Buffalo, N. Y.; Danford M. 
Baker, Chicago, Ill.; F. L. Chesney, Kansas City, Mo.; H. Wibirt 
Spence, Grand Rapids, Mich. 

Committee on Transportation—J. W. Fitzpatrick, Portland, Me.; M. H. 
Goodrich, Baltimore, Md.; J. A. Wellman, Manchester, N. H.; William 
V. Holley, Los Angeles, Cal.; W. J. Cameron, Birmingham, Ala.; F. T. 
Rench, Canton, Ohio. 

Committee on the Press—J. F. Brown, Erie, Pa.; George A. Cantine, 
Newburg, N. Y.; C. W. Orr, Fort Wayne, Ind.; B, H. Timberlake, Minne- 
apolis, Minn.; Frank Woolley, Wilmington, Del.; R. S. Campbell, Port 
Huron, Mich.; Thomas J. Stewart, Toledo, Ohio. 
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Miscellaneous Insurance in Arkansas in 1904.* 


| | 





ESE 

ae ws Premiums! Losses Losses -B 

NAME oF CoMPANy. Received. Paid. |Incurred.| $ E £ 

| gos 

i ae Mom os : a : Z fate 
Accident. | $ $ $ % 

Fidelity and Casualty, New York.. sera 754 716 716 94.9 

Metropolitan Plate Glass and C: isualty, New York.. A 3 ere Beer mererer 

Home Accident, Fordyce................0000000- } 48,111 22,443 22,443 46.6 

Ocean Accident, London.............. beaten oe 1,679 117 192 11.4 

DT re renee Te 5,074 2,425 2,425 47.8 

Pennsylvania, Scranton.. cet | BIE. os ceccesh, — gue nn Nae 

Continental, Chicago. . seoscnciesvovarsecs| SOU02 | D0Q80+] 2R8e6i) 90-6 

New Amsterdam, INEWNW CHS he cc ee | 4,358 1,924 1,924 44.1 

A Oo eee seeces) SGG0 22,466 26,852 121.7 

Standard Life and Accident, Detroit. pha wea | 23,468 15,525 15,525 66.1 

Travelers, Hartford...... be Rp eee Cer 2,316 2,316 1.7 

Pacific Mutual, San Francisco...|..........-..-. | os 733 733 | 234.2 

Wolalae eens eet a: ee ren crmac eee | 145,834 | 88,949 | 97,010 | 66.5 

Burglary. | 

Fidelity and Casualty, New York. eran 1,213 40 40 3.3 

U. S. Fidelity and Guaranty, Baltimore...... wieel AGMME cece 125 5.3 
CRANE CORON 2s aes onde Code ero Pes eames ae 2 | RD ees 

Wee GeMRE, OOS «.« 5. ccs 5 ncn cwlccacecevsces | 1,593 1,131 1,131 71.0 
tna Indemnity, aie Mimi oss dacs co be recs te | er (ama ore 





FRAMES es oa cteitaiels bracts 8 Sk eae ot ee ee 6,732 1,171 1,296 19.2 
Credit 
po)! ag 7 acl mr er ee Cl succkk cewenrp  =5ees 
Employers’ Liability. } 

Fidelity and Casualty, New York..............--- 2,866 533 533 18.6 
CERO OR esi ci, Sioa deciaennad eects | 8,957 3,908 1,902 21.2 
MON, MUNONE. 65055... cc. coccessvccsees 8,744 6,569 6,569 | 75.1 
Penns lvania, Scranton.....- Pee Meer aaa yp | ere Saererc | Gar nee 
New msterdam, ES te ee 14,146 4,373 4,373 27.6 
ye, ire eae tae 15,544 4,691 7,391 47.6 
Standard Life and Accident, Detroit . wereans) Sipese 4,327 4,327 38.0 
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Fidelity and Surety. | 

National Surety, New York. a p00) eee! aericeen| gece. 
Title Guarantee and Trust, Scranton. el | ees acer Sg ae 
U. S. Fidelity and Guaranty, Baltimore .......... | OF Estes 417 4.5 
Fidelity and Deposit, Baltmore.. | oT re ere Cem Gee 
Bankers Surety, Cleveland. . Li See 991 179 179 18.0 
American Bonding, Bz altimore... Ldmtes Sots uel 1,836 30 3,515 191 2 
American Surety, New York. Mere ao | ey 1,000 33.1 
Federal Union Surety, Indiz anapolis.. : aul pe epee! rere Mecrcr. 
Etna Indemnity, Hartford.. ek Jer ee Cy a TC Re Meenas 

UO" ES CRO ae Eee oe ee ao | "25,716 209 5,111 19.8 





Health. | 
Fidelity and Casualty, New York 
Ocean Accident, New York 











THE SPECTATOR 289 


will be made retroactive and a certificate, as above, will be issued to 
each owner of an accumulation contract without extra charge. Not- 
withstanding the addition of the twenty per cent premium return, there 
will be no change in rates. 





J. H. Packard, Jr., Resigns American Fire Presidency. 
JOHN H. PACKARD, JR., has resigned as president of the American 
Fire of Philadelphia from December 1 next, and it is understood that 
he will be succeeded by Clarence E. Porter, president of the Spring 
Garden Insurance Company. 

An arrangement has been made whereby J. G. Hilliard will resign 
the New York city agency of the American Fire in favor of Jameson 
& Frelinghuysen. 





‘“‘The Other Side That Has Not Been Told.” 

CHARLES J. SMITH (Amicus), the well-known journalist and life insur- 
ance man, has contributed an interesting article to The Eclectic Maga- 
zine under the above title. We regret that we have not space to repro- 
duce the article entire. The following is one paragraph taken from it: 

The three great companies have made more than one hundred and 
twenty-three millions of dollars of profits and which now stand to the 
credit of their policyholders. It is abundant testimony to the ability of 
the men having charge of the finances of these institutions. How did 
they make this money? By building up the best interests in the United 
States. Read the newspapers and the accounts of investigations and one 
would imagine that the life and financial interests of the companies 
centered in Wall street. Instead of that being the case, it is easy to show 
that these great accumulations percolate. throughout the. United States 
for the benefit of the people at large. By their aid schools are erected, 
railroads built, waterworks constructed, roads: made and the good gov- 
ernment of cities maintained. 





MISCELLANEOUS ITEMS 





—A further dividend of twelve per cent will be paid to creditors of the Fire- 
mens of Baltimore after November 14. 

—Prentiss Loring, head of the Portland (Maine) agency firm of Loring & 
Son, died recently of pneumonia. The deceased gentleman was seventy-one’ 
years old. ‘ 

—Certain packing-house interests are discussing the practicability of organizing 
a fire company for the purpose of carrying the insurance of packing houses and 
allied trades. , 

—The Equitable Life policyholders of New Haven are in favor of John T. 
Mason, president of the Yale National Bank of New Haven, to represent Con- 
necticut on the company’s board of directors. 


—The California Insurance Company of San Francisco, Cal., which was re- 
organized some months ago, resumed business June 15, with a paid-up capital 
of $240,000 and a net cash surplus of $150,000. The officers are: M. A.. Newell, 
president, and George W. Brooks, secretary. The company is now operating in 
California, Oregon, Washington and Nevada. > 


‘—In the synopsis of the testimony of President Hegeman of the Metropolitan 
as printed in Tue Spectator it was stated that among those having loans from 
the Metropolitan was the Phenix Mutual Life Insurance Company. This was 
a mistake of the reporter who took the testimony, as it should have read: 
“president of the Phenix Insurance Company,” which is a fire, and not a life, 
insurance company. 








WANTED. 


A few salaried men for managerial positions. in-.and 
around New York. Excellent opportunities for advancement 
to right men. Give full particulars as to experience, etc. 
Address X. Y. Z., care The Spectator. 














Maryland, Baltimore............00. ; ee 537 | 736 736 137.1 
Vo gS Oo Oe ee a eens reel 447 | 175 175 39.1 
Standard Life and Accident, Detroit . | 786 324 324 41.2 
| ORE RAR Tr 5 AOR aa eauley pos | 3358| 2,273} 2273] 67.7 

| 

Plate Glass. | 
Lloyds Plate Glass, New York...... | 1,123 319 421 28.4 
Metropolitan, New York.......... zo Bygenaes 1,058 457 457 43.2 
New York, New York............ Saker 1,577 212 249 15.8 
Fidelity and Casualty, New York. Saran ire atl 1,725 766 766 44.4 
Maryland, Baltimore. . ; ine ee eens 509 509 28.9 
Pennsylvania, Scranton.......................... | | eC Pe 4 eee 
New Amsterdam, New York. th Oe By | 833 | 131 131 15.7 
sarees ict a Fecnshdcvaecacterts /~g106| 2394] 2,533 | 31.2 

Steam Boiler. | | 

Fidelity and Casualty, New York. TEAS ee) MGS jo ssc Peewee taxes 
Hartford Steam Boiler, Hartford........ 11... } 11,120 | 726 283 2.5 
Qreeaie (RAMONE oo a ase og a alin Sahieceany | TOL scence ASeseel—h usenes 
Maryland, (7 Tips A ee oem een eae 1,040 | © .---- | ceeee | ceeee 
ae EE 2 RON aR er [43,197 726 283 2.1 

eae | 
Maryland, Baltimore. . ben ngsnund awvel See. | sical! © wreakesd. waeKee 

eee eee eee 
Aggregates (Arkansas)................ Si Beier | 265,715 | 120, 123. 133, 601 50.3 
* For year ending March 1, 1905. 





New Accumulative Feature. 


IN a recent bulletin the Travelers calls attention to the following 
changes which have been made in its accumulation policy: 

1st. At the present time no provision is made, in event of the death 
of the insured, for the payment to the beneficiary of any interest in the 
accumulated surplus. Hereafter the company will pay in event of the 
death of the insured within the first dividend period, in addition to the 
insurance, a sum equal to twenty per cent of the total premiums paid on 
the contract. 

2d. The insured will be given the privilege of canceling the condition 
providing for the payment of premiums, in the event of disability, on 
any anniversary date, and thereafter paying a reduced premium. The re- 
duction will be at the rate of 50 cents per $1000. 

Until new accumulation contracts can be printed, the above benefits 
will be covered by a certificate attached to the contracts. The benefits 
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advanced ideas in life insurance. Any- 
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ASSOCIATE MANAGER 


WANTED 
By one of the leading Life Companies for Broad- 


way office with one hundred agents. State experi- 
ence, where now employed and salary expected. 


CONFIDENTIAL, 
P. O. Box 1117, 
NEw York. 


RELIABLE AGENTS WANTED. 


” Are you writing more business than last year? Penn Mutual agents are. 
* New business of the Penn Mutual Life in their North Pacific Agency, 
embracing Oregon, Washington and Idaho, shows 50 per cent. increase over 
last year. Good Territory for Good Men. 


SHERMAN & HARMON, General Agents, Portland, Oregon. 


ARYLAND INSURANCE AGENCY COMPANY 
OF THE CITY OF BALTIMORE 
Chartered in 1904 by the Legislature of Maryland. 


Correspondence invited with different Companies and agents for 
the South. 


CHAS. T. LEVINESS, Jr., President. 


HE UNION CENTRAL LIFE INSURANCE CoO., 
OF CINCINNATI ; 
SE 
hy Camm aes On GE uate ang ag ee ak ae 
B. THAW SCOTT, Manager, 
North American Building, - = «= «= _ Philadelphia, Pa. 


SPLENDID 
OPPORTUNITIES 


for men of energy, ability and 














good character to represent} 





THE EQUITABLE LIFE OF NEW YORK 
in the Prosperous State of Kentucky. 
Address with references, HENRY J. POWELL, Mgr., 
Equitable Building, LOUISVILLE, KY. 


HE MANHATTAN GENERAL AGENCY CO. 
OF NEW YORK 
CAPITAL, - - - - $100,000 


desires the Agency of a first-class Fire Insurance Company for Greater New 
York. A large volume of business can be guaranteed. 


WANTED. 
A life insurance man of experience to work under general 
agency in Central Kansas. Commission and salary. Write, 
stating references and experience, 


Cc. C. WYANDT, 
Abilene, Kansas. 











USTIN FIRE INSURANCE CoO. 
AUSTIN, TEXAS 


Cash Capital,over. . . . . . $250,000.00 
Assets, over ... . . «. « «+ $600,000.00 
Surplus to Policyholders, over . . $250,000.00 





DAVID PARKS FACKLER 
Ex-President Actuarial Society 
CONSULTING ACTUARY, 
85 Nassau STREET, NEw YorRK (Rooms 1404-5) 
Telephone, 5427 Cortlandt. 





Successor to ELIZUR WRIGHT, 


CONSULTING ACTUARY. 


Accurate Work. 
Accounts Systematized. 


a C. WRIGHT, 


Thorough Experience. 

Examinations. Valuations. 

All professional calls will be given prompt, faithful and impartial attention, 
45 Milk Street, Rooms 77 and 87, BOSTON, Mass. 


. Western Union Code. Cable Address, ‘‘ Actuary.” 





M. DAWSON, F. I. A. 
° CONSULTING ACTUARY. 


Member of the Actuarial Society of America, Fellow of the Institute of Actuaries, 
Member of the Deutscher Verein fuer Versicherungs-Wissenschaft, Etc. 


No. 11 BROADWAY, NEW YORK CITY 


R E. FORSTER, 
e 





CONSULTING ACTUARY, 


1001 Chestnut St.. PHILADELPHIA 
‘pees J. HARVEY, F. I. A., 


Fellow of the Institute of Actuaries, 





CONSULTING ACTUARY, 

OFFICES OF COLONIAL LIFE INSURANCE CO., 

J H. NITCHIE, 
e 


JERSEY CITY, WN. 3 





ACTUARY 
153 LA SALLE STREET 





919 Association Building 


Telephones | SeRSLE 


— BARNETT, 


CHICAGO 





CONSULTING ACTUARY, 


51% EQUITABLE BUILDING, ATLANTA, GA. 











P eae ES F.D.WILSON, Pittsburgh, Pa., 309 Fourts Avs. 
General Adjuster of Fire Losses. 

Bell Telephone, No. 3 Court. Prompt attention given to Insurance 
Companies’ Fire Losses in Pennsylvania; S.W. New York; E. Ohio; 
N. W. Maryland and N. of W. Virginia. Mr. Wilson being also a 
licensed auctioneer, disposes of salvage for the companies and saves for 
them the large profits which would be made by the Salvage Wreckers. 


Company Representation Wanted, 


Experienced Insurance Man.—Good personal writer; suc- 
cessful agency man, desires a change and seeks a direct 
contract with first-class company. Good reputation, best 
references. Locality not particular, but prefer Illinois or 
Missouri. Address, SINCLAIR 


CARE OF SPECTATOR. 
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